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COMMISSIONERS PRESENT    CMAC STAFF PRESENT 
Nancy E. McFadden, Chair    Keith Berger, Executive Director 
Marco Firebaugh      Paul Cerles  
Diane M. Griffiths      Enid Barnes  
Teresa P. Hughes      Theresa Bueno  
Vicki Marti       Denise DeTrano  
Lynn Schenk       Holland Golec  
Cathie Bennett Warner Steve Soto  

Michael Tagupa  
Mervin Tamai  

 Carol Tate  
Karen Thalhammer 

 
 

EX-OFFICIO MEMBERS PRESENT 
Bob Sands, Department of Finance 
Toby Douglas, Department of Health Services 
 
 
I. Call to Order 
 

The November 3, 2005 open session meeting of the California Medical Assistance 
Commission (CMAC) was called to order by Chair Nancy McFadden.  A quorum was 
present. 
 
 
II. Approval of Minutes 
 
 The October 20, 2005 meeting minutes were approved as prepared by CMAC 
staff.  Chair Nancy McFadden abstained due to her absence at the October 20 
Commission meeting. 
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III. Executive Director’s Report 
 

Mr. Berger reported that CMAC staff has completed the first round of 
negotiations for the Private Hospital Supplemental Fund.  Those amendments will come 
before the Commission for action during the closed session today.  CMAC is working 
closely with the Department of Health Services (DHS) to ensure the amendments are 
processed on a timely basis and payments can be made before the end of the year.  
 

He also reported that CMAC and DHS have begun discussions with the 22 
designated public hospitals on proposed language to convert the reimbursement section 
of the Selective Provider Contract Program (SPCP) contracts to reflect the new Certified 
Public Expenditures (CPE) methodology.  Mr. Berger indicated that at some point within 
the next couple of months the State will move from the per diem reimbursement method 
to the new CPE method.  CMAC is working with DHS and will update the Commission at 
the next Commission meeting on the progress of those discussions. 
 

Mr. Berger noted that CMAC staff has begun identifying issues that will need to 
be addressed to establish and implement the Distressed Hospital Fund.  Staff will be 
discussing these issues with the Commission over the next couple of meetings. 
 

Mr. Berger informed the Commission that there are 76 amendments and new 
contracts before the Commission for action today.  Fifty (50) of those are hospital 
contracts and amendments, including those for the Private Hospital Supplemental Fund.  
The other 26 contracts and amendments are for Geographic Managed Care (GMC) 
plans in both Sacramento and San Diego. 
 

In concluding his report, Mr. Berger informed the Commission that he was invited 
to attend the California Children’s Hospital Association’s (CCHA) annual conference on 
November 4 to discuss the new hospital financing waiver and legislation and how it 
impacts the SPCP program and the Children’s hospitals. 
 
 
IV. Department of Health Services Report 

 Toby Douglas indicated that DHS has received a response from the Centers for 
Medicare & Medicaid Services (CMS) on the health-financing waiver regarding the CPE 
methodology.  DHS will be working very closely with CMS as well as the 22 designated 
public hospitals over the next few weeks to come to a consensus as to how CPE is 
defined.  Mr. Douglas indicated that there is still a disagreement as to allowable costs, 
and how much to adjust for the acuity of inpatient beneficiaries.  DHS is pressing CMS 
to quickly resolve reimbursement requirement for this waiver. 
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 In response to Commissioner Griffiths’ inquiries, Mr. Douglas indicated that the 
federal government is attempting to develop a national CPE methodology, and that 
California is not the first state to request the CPE method. 
 
 
V. New Business/Public Comments/Adjournment 
 

There being no further new business and no comments from the public, Chair 
Nancy McFadden recessed the open session.  Chair McFadden opened the closed 
session, and after closed session items were addressed, adjourned the closed session, 
at which time the Commission reconvened in open session.  Chair McFadden 
announced that the Commission had taken action on hospital and managed care 
contracts and amendments in closed session.  The open session was then adjourned. 


